DIRECTORS’ REPORT (CONTINUED)

AUDITOR’S INDEPENDENCE DECLARATION

The auditor’s independence declaration as required under section 307C of the Corporations Act 2001 is set out on page
4.

Signed in accordance with a resolution of the Board of Directors.

A

Peter van der Borgh
Managing Director

Dated this 4™ day of March 2010
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AUDITORS INDEPENDENCE DECLARATION
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF CORTONA RESOURCES LIMITED AND ITS CONTROLLED ENTITIES

I declare that to the best of my knowledge and belief, during the half year ended 31 December 2009 there have been:

a. no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in
relation to the review; and

b. no contraventions of any applicable code of professional conduct in relation to the review.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED 31 DECEMBER 20069

31 December 31 December
Note 2009 2008
$ $
Revenue 2 30,964 108,825
Employee benefits expense (147,870) (151,050)
Directors fees (85,400) (130,200)
Depreciation expense (19,398) (24,106)
Compliance and regulatory expenses (115,769) (64,637)
Borrowing costs expense (163) &N
Administration expenses (114,797) (182,019)
Consultancy costs (1,940) (555)
Occupancy costs (12,850) (12,380)
Insurance expenses (10,782) (15,321)
Travel and accommodation (12,683) (37,910)
Provision for diminution of investments 10,000 (20,500)
Write off of exploration expenditure (222,470) (327,678)
Loss before income tax expense (703,158) (857,618)
Income tax expense - -
Loss for the period (703,158) (857,618)
Other comprehensive income
Other comprehensive income (net of income tax) - -
Total comprehensive income for the year (703,158) (857,618)
Earnings per share
Basic loss per share (cents per share) (0.68) 0.94)
Diluted loss per share (cents per share) (0.68) (0.94)
The accompanying notes form part of this financial report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2009

Note

CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables
Other assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Trade and other receivables

Property, plant and equipment
Financial assets

Exploration and evaluation expenditure

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables

Provisions

TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY

Issued Capital

Reserves

Accumulated losses

TOTAL EQUITY

The accompanying notes form part of this financial report.

(W N

31 December 30 June
2009 2009
$ $
7,362,217 2,893,897
82,817 135,320
19,905 25,992
7,464,939 3,055,209
42,969 43,762
1,902,488 1,906,303
30,000 20,000
18,397,286 17,412,299
20,372,743 19,382,364
27,837,682 22,437,573
234,705 568,319
59,366 72,448
294,071 640,767
294,071 640,767
27,543,611 21,796,806
29,631,111 23,791,048
1,983,490 1,373,590
(4,070,990) (3,367,832)
27,543,611 21,796,806
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CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE HALF YEAR ENDED 31 DECEMBER 2009

Consolidated
31 December 31 December
2009 2008
$ $
CASH FLOWS FROM OPERATING ACTIVITIES
Payments to suppliers and employees (518,345) (617,755)
Interest and bill discounts received 43,395 108,915
Interest paid (163) &N
Receipts from bonds and long term deposits - 19,207
Net cash used in operating activities (475,113) (489,720)
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for plant and equipment (15,583) (8,018)
Payments for exploration and evaluation (1,563,369) (1,580,493)
Net cash used in investing activities (1,578,952) (1,588,511)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares 6,623,429 -
Payments for costs of issue of shares (101,044) -
Net cash from financing activities 6,522,385 -
Net increase / (decrease) in cash held 4,468,320 (2,078,231)
Cash and cash equivalents at 1 January 2,893,897 4,553,445
Cash and cash equivalents at 31 December 7,362,217 2,475,214
The accompanying notes form part of this financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED 31 DECEMBER 2009

Issued Capital Accumulated Reserve Total
Losses
$ $ $ $

Balance at 1 July 2008 22,081,409 (1,946,384) 1,373,590 21,508,615
Total comprehensive income for the period
Adjustment to opening accumulated losses - 840 - 840
Loss for the period - (857,618) - (857,618)
Other comprehensive income - - - -

- (856,778) - (856,778)
Contributions by and distributions to
owners - - - -
Balance at 31 December 2008 22,081,409 (2,803,162) 1,373,590 (20,651,837)
Balance at 1 July 2009 23,791,048 (3,367,832) 1,373,590 21,796,806
Total comprehensive income for the period
Loss for the period - (703,158) - (703,158)
Other comprehensive income - - - -

- (703,158) - (703,158)
Contributions by and distributions to
owners
Issue of ordinary shares 6,623,429 - - 6,623,429
Share issue costs (783,366) - 609,900 (173,466)

(5,840,063) - 609,900 6,449,963

Balance at 31 December 2009 29,631,111 (4,070,990 1,983,490 27,543,611

The accompanying notes form part of these financial statements.
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