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BIRTHPLACE OF CHAMPIONS 
 
Inaugural Melbourne Cup winner Archer was foaled at 
Exeter Farm near Majors Creek in 1856. More than 150 
years later Majors Creek could be the birthplace of 
another future champion, Cortona Resources (CRC)! 
 
Earlier this week Argonaut visited CRC’s Majors Creek 
gold project near Canberra, including the 310koz 
Dargues Reef resource. A focused exploration effort is 
underway, with strong news flow expected from a 6 
month, A$1.5m drilling program. 
 
Opportunities to add significant value to the project are 
immediately evident: 
 
o Addition of shallow ounces at Dargues Reef  

(open along strike to the east) 
 
o Addition of deeper ounces at Dargues Reef  

(open at depth) 
 
o Exploration success at a number of under-explored 

satellite prospects  
 
CRC has the people and the budget to capture this 
value. The vision is a million ounce gold camp.  
 
Majors Creek birthplace of champions (Source: Argonaut) 

 

 
 
With an enterprise value of just over A$30m this 
potential champ is still cheap. SPEC BUY 
 

Market statistics  
 
ASX Code CRC 
Ordinary Shares on Issue 75.8m 
Options 39.3m 
Capitalisation A$37.9m 
Cash (30 September 2007) A$6.1m 
Year High A$0.54 
Year Low A$0.18 

 

  Equities Research 

Cortona Resources (CRC) Majors Creek Site Visit  Date: 16 November 2007 

   Troy Irvin (08) 9224 6871 

 

 

Substantial shareholders 
 
Moly Mines     15.8% 
Peter van der Borgh       9.2% 
Mark Munnelly      5.5% 
       
 

Important Disclosures 
Argonaut acted as Manager to the placement of 30 million shares @ $0.32 to raise $9.6m in June 2007. Argonaut received fees commensurate with 
this service. Argonaut owns and/or controls 1,250,000 CRC Fully Paid Ordinary Shares and 750,000 CRC options exercisable @ $0.45 expiring 30 
June 2010.  
 

12 month share price and volume 
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BACKGROUND 

o Majors Creek was one of six NSW gold projects Cortona 
Resources (CRC) acquired from Moly Mines in July 
2007. Majors Creek is an advanced exploration project 
located 67km south east of Canberra (Figure 1).  

 
 
Figure 1: Majors Creek historical goldfield 
 

 
 
Source: CRC  

o Although historical alluvial and elluvial production at 
Majors Creek exceeds 1.2moz very limited modern 
exploration work has been conducted.  

 
 
 
THE PRIZE 

o CRC is targeting Intrusion Related Gold (IRG) targets 
like: 

× Pogo, Alaska (4.8moz) 

× Fort Knox, Alaska (4.0moz) 

× Kidston, Queensland (4.2moz) 

o The vision at Majors Creek is a million ounce gold camp.  
 
 
 
SITE VISIT 

o Argonaut visited Majors Creek on the 14th November 
2007. The tour was led by Darren Glover (Exploration 
Manager) and Peter van der Borgh (Managing Director)  

o Majors Creek is a 50 minute drive from Canberra, 3.5 
hour drive from Sydney and 50 minute drive from the 
coast at Batemans Bay. It is a very attractive location for 
personnel to work and reside. 

o Highlights of the tour included: 

× On site exploration office 

× Inspection of drill core 

× Dargues Reef deposit 

× Copper Ridge prospect 

× Exeter Farm prospect 

× Majors Creek pub  
 

 
DARGUES REEF 

o The reef features shallow historical workings accessed 
by a 67m deep shaft that has recently fallen in. 

 
 
Figure 2: Dargues Reef shaft collar 

 
 
Source: Argonaut 
 
o The current inferred JORC resource estimate is 2.9mt 

grading 3.4g/t Au for 310,000 ounces.  
 
o Drilling is underway with the fourth hole in a six hole 

program just completed.  
 
 
Figure 3: New UDR 650 multi-purpose drill rig  
 

 
 
Source: Argonaut 
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o Results from the first three diamond holes (DREX038, 
039 and 040) have demonstrated multiple gold lodes.  

 
Figure 4: Cross section – latest drill hits 
 

 
 
Source: CRC 

o The results support a potential upgrade of the resource 
base (both size and confidence). Detailed environmental 
studies are underway, with a scoping study anticipated to 
follow. 

o The deposit has a number of features making it 
amenable to mining down the track: 

× Near vertical 

× Adequate width for application of selective narrow 
vein underground mining methods 

× Simple grade control (clear visual contacts between 
sulphide ore and waste) 

× Ore appears competent (high RQD based on 
Argonaut’s broad inspection of core) 

× Non-refractory ore  
 
COPPER RIDGE 

o Copper Ridge is a ~1,000m long outcropping vein. 
Recent rock chip sampling returned results of up to 5.7g/t 
Au and 185g/t Ag. 

o Soil sampling is currently underway to define drill targets. 
 
 

Figure 5: Copper Ridge shallow working 

 
 
Source: Argonaut 

 
EXETER FARM  

o Following the next two holes at Dargues Reef, the rig will 
be converted to RC and move to Exeter Farm to test 
coincident geochemistry, magnetic and IP chargeable 
zones. Exeter Farm has never been drilled properly (only 
limited historic shallow RAB work beneath old workings). 

 
THE UPSIDE 

o Opportunities to add significant value to the project are 
immediately evident (Appendix 1): 

× Addition of shallow ounces at Dargues Reef (open 
along strike to the east) – this would increase the 
near surface ounces per vertical metre and 
potentially open the door for a higher production rate 
from a low cost open pit mining scenario 

× Addition of deeper ounces at Dargues Reef (open at 
depth) 

× Exploration success at a number of under-explored 
satellite prospects including Exeter Farm and 
Copper Ridge 

 
OTHER ASSETS 

o North Monger (90-100%), near Kalgoorlie WA: 

× 58.6koz gold resource grading 2.7g/t.  

× 192kt nickel laterite resource grading 0.64% 

o Early stage gold projects in NSW include Booths Reward, 
Eugowra, Christmas Gift, Nundle (all 100% owned) and 
Windera (51%) 

 
SUMMARY 
 
o Cortona has the ground, the people and the cash to add 

significantly to the gold resource base in the short term. 
 
SPEC BUY 
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Disclosures & Disclaimer 
 
Argonaut acted as Manager to the placement of 30 million shares @ $0.32 to raise $9.6m in June 2007. Argonaut received fees commensurate with this 
service; 
 
Argonaut owns and/or controls 1,250,000 CRC Fully Paid Ordinary Shares and 750,000 CRC options exercisable @ $0.45 expiring 30 June 2010; 
 
Argonaut may receive brokerage income from clients who wish to buy and sell securities subject to this report; 
 
No assistance has been provided by CRC in producing this report; 
 
This report was produced by Troy Irvin, an employee of Argonaut Securities. Troy Irvin has tertiary qualifications in mining engineering and finance. 
 
General disclosure and disclaimer. 
 
This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650) (“ASPL”) for the use of the clients of ASPL and its related 
bodies corporate (the “Argonaut Group”) and must not be copied, either in whole or in part, or distributed to any other person. If you are not the intended 
recipient you must not use or disclose the information in this report in any way.  ASPL is a holder of an Australian Financial Services Licence No. 274099 
and is a Market Participant of the Australian Stock Exchange Limited. 

Nothing in this report should be construed as personal financial product advice for the purposes of Section 766B of the Corporations Act. This report does 
not consider any of your objectives, financial situation or needs.  The report may contain general financial product advice and you should therefore consider 
the appropriateness of the advice having regard to your situation. We recommend you obtain financial, legal and taxation advice before making any 
financial investment decision. 

This research is based on information obtained from sources believed to be reliable and ASPL has made every effort to ensure the information in this report 
is accurate, but we do not make any representation or warranty that it is accurate, reliable, complete or up to date. The Argonaut Group accepts no 
obligation to correct or update the information or the opinions in it. Opinions expressed are subject to change without notice and accurately reflect the 
analyst(s)’ personal views at the time of writing.  No member of the Argonaut Group or its respective employees, agents or consultants accepts any liability 
whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this 
research. 

Nothing in this research shall be construed as a solicitation to buy or sell any financial product, or to engage in or refrain from engaging in any transaction. 
The Argonaut Group and/or its associates, including ASPL, officers or employees may have interests in the financial products or a relationship with the 
issuer of the financial products referred to in this report by acting in various roles including as investment banker, underwriter or dealer, holder of principal 
positions, broker, director or adviser. Further, they may buy or sell those securities as principal or agent, and as such may effect transactions which are not 
consistent with the recommendations (if any) in this research.  The Argonaut Group and/or its associates, including ASPL, may receive fees, brokerage or 
commissions for acting in those capacities and the reader should assume that this is the case. 

There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security may even become valueless. 
International investors are reminded of the additional risks inherent in international investments, such as currency fluctuations and international stock 
market or economic conditions, which may adversely affect the value of the investment. 

The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s overall revenues. 

APPENDIX 1 – Majors Creek upside (Source: CRC, Argonaut) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
© 2007.  All rights reserved. No part of this document may be reproduced or distributed in any manner without the written permission of Argonaut 
Limited.   Argonaut Limited specifically prohibits the re-distribution of this document, via the internet or otherwise, and accepts no liability whatsoever 
for the actions of third parties in this respect.  

Addition of shallow ounces to 
the east of Dargues Reef

Addition of deeper ounces at 
Dargues Reef

Exploration success at a 
number of under-explored 

satellite prospects including 
Exeter Farm and Copper Ridge


