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Current Share Price A$0.38 

Recommendation SPECULATIVE BUY 

 

Directors  
 
Clive Jones Chairman  
Peter van der Borgh Managing Director 
George Lazarou Non-Executive Director 
Dr Derek Fisher  Non-Executive Director 
 
 

GOLDEN OPPORTUNITY 
 
o Cortona is a gold-focused explorer offering: 
 

× Acquisition of six under-explored projects in 
NSW at an attractive price of A$31/resource oz  

 
× Strong management with a mixture of technical 

and corporate expertise 
 
× Exploration teams already on the ground 

 
× Projects close to existing infrastructure including 

attractive residential locations for staff 
 

× JORC gold resources of 310koz at Dargues 
Reef in NSW and 58koz at North Monger in WA 

 
o North Monger includes an inferred nickel laterite 

resource of 30mt @ 0.64% Ni for 192kt contained Ni 
within 40m of the surface. Test work is underway 
investigating the potential for heap leaching. 

 
o Cortona has the ground, the people and the cash to 

add significantly to the gold resource base in the 
short term.  

 
 
Cortona gold projects (Source: CRC) 

 

 

Market Statistics  
 
ASX Code CRC 
Ordinary Shares on Issue 75.8m 
Options 30.7m 
Capitalisation A$28.8m 
Cash Estimate A$6.0m 
Year High A$0.46 
Year Low A$0.17 

 

  Equities Research 

Cortona Resources Limited (CRC)  Date: 6 July 2007 

   Troy Irvin (08) 9224 6871 

 

 

Main Shareholders 
 
Moly Mines     16.4% 
Peter van der Borgh       3.7% 
Mark Munnelly      2.3% 
       
 

Important Disclosures 
Argonaut acted as Manager to the placement of 30 million shares @ $0.32 to raise $9.6m in June 2007. Argonaut received fees commensurate with 
this service. Argonaut owns and/or controls 1,250,000 CRC Fully Paid Ordinary Shares and 1,000,000 CRC options exercisable @ $0.45 expiring 
30 June 2010. 
 

12 month share price and volume 
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TRANSACTION OVERVIEW 
 
The projects 

o Earlier this month Cortona Resources (CRC) completed 
an agreement with Moly Mines to purchase six gold 
projects in NSW covering an area of ~1,500km² (Figure 
1). The flagship Majors Creek project contains a 310koz 
inferred resource at Dargues Reef. 

 
 
Figure 1: Location of NSW projects 
 

 
 
All figures and tables are sourced from CRC unless stated otherwise  

 

o Cortona also acquired the Moly Mines project exploration 
team and associated offices, vehicles and logistics. The 
team has been operating on the project for 2 years and 
their knowledge will be invaluable for Cortona in 
maximising the chances of exploration success.  

o Recent work at the projects includes: 

× Mapping 

× Rock chip sampling 

× Soil sampling 

× Drilling 

o The NSW assets add to CRC’s existing gold project at 
North Monger, in the Eastern Goldfields of WA. 

 
 

Acquisition terms 
 
o Payment is to be in two stages: 
 

× Stage 1: 
 

- A$5m 
 
- 12m Shares (12 month escrow) 

 
- 8m Options (exercisable at $0.35, expiring 2 

years from the date of issue) 
 

× Stage 2 (upon delineation of 1moz of JORC 
Measured & Indicated Resources): 

 
- A$4m  
 
- 8m Options (exercisable at $0.50, expiring 2 

years from the date of issue) 
 

o Moly has become the major shareholder and Derek 
Fisher of Moly has joined the CRC board. 

o At the current share price the cost per ounce for Stage 1 
of the transaction is ~A$31/oz. 

 
Capital raising  
 
o CRC has completed a A$10.8m capital raising (before 

costs): 
 

× A$9.60m via a placement of 30.0m shares at A$0.32 
per share 

 
× A$1.25m via a share purchase plan of 3.9m shares 

at A$0.32 per share 
 
o The proceeds will be used for: 

 
× Stage 1 cash component of the acquisition (A$5.0m) 
 
× Working capital to explore the assets 

 
 
Capital structure 

o Table 1 presents the capital structure following the 
placement and issue of Stage 1 acquisition shares. 

 
Table 1: Capital structure (pre and post offer) 

Cortona (CRC) Equity Pre Offer Offer Post Offer
CRC: fully paid Shares 29,915,509
Options 19,209,494
Fully Diluted 49,125,003

CRC: Acquisition Shares 12,000,000
CRC: Share Purchase Plan 3,906,250
CRC: Placement 30,000,000
Options (Stage 1Acquisition) 8,000,000
Options (Directors) 2,500,000
Options (Other) 1,000,000

CRC Fully Paid 75,821,759
Options 30,709,494

Fully Diluted 106,531,250  
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PROVEN BOARD 

o The company offers proven management with a mixture 
of technical and corporate expertise. 

o Clive Jones (Non-Executive Chairman) – Geologist: 

× 23 years mineral exploration experience across gold, 
base metals, mineral sands, diamonds and industrial 
minerals  

× Founding Director of Hamill Resources highlighted 
by the discovery of the Baldock gold deposit 

× Co-founder of Cazaly Resources (currently Joint 
Managing Director) 

× Currently a Director of Bannerman Resources and 
Graynic Metals 

o Peter Van der Borgh (Managing Director) – Geologist 
and Prospector: 

× 20 years in the exploration and mining sectors  

× Major contributor for 3 years to a research team at 
the University of Western Australia studying controls 
on the formation and siting of Giant Ore Deposits 
(the ‘GODS’ project) 

× Previously Exploration Manager at Legend Mining 
producing near-mine and regional discoveries at 
Gidgee  

× In July 2005 started building Cortona Resources by 
purchasing the North Monger Project after 
recognising geological similarities with the +3moz 
Kanowna Belle deposit 

× Currently Technical Director of Globe Uranium 

o George Lazarou (Non-Executive Director) – Chartered 
Accountant: 

× 13 years experience in the areas of audit, corporate 
services, due diligence, independent expert reports, 
merger & acquisitions and valuations 

× Worked closely with publicly listed companies in the 
mining, building, engineering, environmental and 
construction industries 

× Currently an Executive Director of United Uranium 

 

 

 

 

 

MAJORS CREEK (100%) 

o Majors Creek (Figure 2) is located 67km south of 
Canberra. CRC have assigned this advanced stage 
exploration play top priority.  

 
 
Figure 2: Majors Creek historical alluvial goldfield 
 

 
 

o Historically the area has had widespread alluvial and 
elluvial production of approximately 1.4moz. However 
very limited modern exploration work has been 
conducted.  

o CRC is targeting Intrusion Related Gold (IRG) targets 
like: 

× Pogo, Alaska (4.8moz) 

× Fort Knox, Alaska (4.0moz) 

× Kidston, Queensland (4.2moz) 

o The Majors Creek project consists of three adjoining 
exploration licenses and one mining lease (Dargues 
Reef). Priorities are Dargues Reef and Exeter Farm. 
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Dargues Reef  

o The reef features shallow historical workings at depths 
less than 67m. 

o In the past three years, Moly completed 15 diamond drill 
holes and 19 RC holes adding to the 30 holes drilled by 
previous explorers. The results include intersections of 
(Appendix 1): 

× 24m @ 7.9g/t Au from 148m 

× 32m @ 4.6g/t and Au from 171m 

× 77m @ 3.6g/t Au from 212m 

× Contained sectional grades up to 25g/t Au over 3m 

o Inferred JORC resources are presented in Table 2. 

 

Table 2: Dargues Reef Inferred JORC resource 
 

 Tonnes 
(t) 

Grade 
(g/t Au) 

Ounces 
(oz) 

Cut-off 
(g/t Au) 

Dargues Reef 2,900,000 3.4 310,000 1.0 
 

 

o Dargues Reef offers significant potential upside: 

× Mineralisation open at depth and along strike 

× Potential to step out and find new parallel lodes 
(Figure 3) 

× Aggressive drilling campaign planned to upgrade 
resource category and increase resource inventory 

 
 
 
 
Figure 3: Dargues Reef cross section 

 
 

Exeter Farm  

o Immediate exploration is planned at Exeter Farm. The 
project features: 

× Extensive soil anomaly 

× Widespread mineralised gossan  

× Low mag zone 

× Coincident IP Anomaly 

× Never been drilled 

 

 

BOOTHS REWARD (100%) 

o Located 170km north-west of Canberra and 25kms 
south-east of Cootamundra.  

o The prospect covers a portion of the Muttama Gold Field, 
which contains at least 13 historical gold workings. 

o Recent results include 

× 10m @ 3.5g/t Au from 135m 

× 3m @ 9.1g/t Au from 69m 

× 4m @ 4.6g/t Au from 17m 

o Several new soil anomalies identified in September 2006 
require follow-up. 

 
 
Figure 4: Booths Reward 
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EUGOWRA (Application, 100%) 

o Located approximately 40km south-east of Forbes. 

o Following the discovery of IRG mineralisation at Dargues 
Reef, Moly Mines sought to apply the geological model to 
other Devonian granite intrusions in NSW. 

o Consists of a 500km2 application over an aeromagnetic 
anomaly (Figure 5). 

o Numerous untested soil anomalies.  

o Past alluvial gold production, but limited modern 
exploration. 

 
 
Figure 5: Eugowra tenement application on aeromagnetic 
image 
 

 
 

CHRISTMAS GIFT (100%) 

o Located 180km north-west of Canberra and 15km east of 
Cootamundra.  

o The primary target within the project is the main lode at 
Christmas Gift, which produced approximately 37koz Au 
at 23.5g/t. Previous drilling has intersected economic 
grades (eg. 7m @ 9.7g/t Au from 55m) in and around old 
workings.  

 

NORTH MONGER (90-100%) 

o North Monger is located 45km south-east of Kalgoorlie in 
WA (Figure 6). 

 
 
Figure 6: Kanowna Mt Monger shear zone 

 
 

o Historical mining in the area concentrated on quartz reefs 
at Wombola Pit and Wombola Dam and to a lesser extent 
at Hammer and Tap. Most recently open pit mining was 
halted in 1989 after a fall in the gold price.  

o Existing JORC resources are presented in Table 3. 

 

Table 3: North Monger Indicated and Inferred JORC resource 

 
 Tonnes 

(t) 
Grade 

(g/t Au) 
Ounces 

(oz) 
Cut-off 
(g/t Au) 

Wombola Pit 304,000 2.7 26,800 1.0 

Wombola Dam 407,000 2.7 31,700 1.0 

TOTAL 700,000 2.7  58,600 1.0 

 

o Potential for large tonnage gold deposits – similar 
geological setting to the +5moz Kanowna Belle orebody. 

o North Monger offers a potential source of early cash flow. 
At Wombola Pit 92% of the resource is shallow oxide 
material that is largely exposed (pre-strip completed). 
There are a number of mills in the area seeking such 
oxide gold feed.  
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Figure 7: North Monger project area 
 

 
 
 
 
Black Hill Nickel Laterite 

o At North Monger CRC have reported an inferred nickel 
laterite resource of 30mt @ 0.64% Ni for 192kt contained 
Ni within 40m of the surface. 

o The resource is well located (Figure 8): 

× ~30km from the Kalgoorlie Kambalda gas pipeline 

× ~1km from the Trans Australian Railway 

× ~4km from the Mount Monger road  

× In close proximity to potential sulphur sources for the 
manufacture of sulphuric acid 

o Samples have been dispatched to Perth with Stage 1 test 
work underway to investigate the potential for heap 
leaching.  

o At this stage there are no producing nickel heap leach 
operations in Australia however several projects are 
under review, including Heron’s Jump Up Dam prospect 
150km north east of Kalgoorlie. Heap leaching offers 
lower technical risk and lower capital costs compared to 
high pressure acid leaching. 

 
 
 
 

Figure 8: Black Hill satellite image, North Monger project 

 
 
 
 
PEER COMPARISON 

o Valuation multiples for a selection of ASX-listed 
companies with gold resources is presented in Appendix 
2. The companies presented have market capitalisations 
in the range of A$20m – A$120m. 

o The market is awarding CRC a multiple of A$62/oz. The 
selection average is approximately A$60/oz. 

 

SUMMARY 

 
o Cortona has the ground, the people and the cash to add 

significantly to the gold resource base in the short term. 
 
o The company is planning to hit the ground running in 

NSW with aggressive work programs planned (Appendix 
3). 
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APPENDIX 1 – Dargues Reef long section (Source: CRC) 
 

 
 
APPENDIX 2 – EV / Resource oz (Source: Argonaut Securities) 
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Disclosures & Disclaimer 
 
Argonaut acted as Manager to the placement of 30 million shares @ $0.32 to raise $9.6m plan in June 2007. Argonaut received fees commensurate with 
this service; 
 
Argonaut owns and/or controls 1,250,000 CRC Fully Paid Ordinary Shares and 1,000,000 CRC options exercisable @ $0.45 expiring 30 June 2010; 
 
Argonaut may receive brokerage income from clients who wish to buy and sell securities subject to this report; 
 
No assistance has been provided by CRC in producing this report; 
 
This report was produced by Troy Irvin, an employee of Argonaut Securities. Troy Irvin has tertiary qualifications in mining engineering and finance. 
 
General disclosure and disclaimer. 
 
This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650) (“ASPL”) for the use of the clients of ASPL and its related 
bodies corporate (the “Argonaut Group”) and must not be copied, either in whole or in part, or distributed to any other person. If you are not the intended 
recipient you must not use or disclose the information in this report in any way.  ASPL is a holder of an Australian Financial Services Licence No. 274099 
and is a Market Participant of the Australian Stock Exchange Limited. 

Nothing in this report should be construed as personal financial product advice for the purposes of Section 766B of the Corporations Act. This report does 
not consider any of your objectives, financial situation or needs.  The report may contain general financial product advice and you should therefore consider 
the appropriateness of the advice having regard to your situation. We recommend you obtain financial, legal and taxation advice before making any 
financial investment decision. 

This research is based on information obtained from sources believed to be reliable and ASPL has made every effort to ensure the information in this report 
is accurate, but we do not make any representation or warranty that it is accurate, reliable, complete or up to date. The Argonaut Group accepts no 
obligation to correct or update the information or the opinions in it. Opinions expressed are subject to change without notice and accurately reflect the 
analyst(s)’ personal views at the time of writing.  No member of the Argonaut Group or its respective employees, agents or consultants accepts any liability 
whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this 
research. 

Nothing in this research shall be construed as a solicitation to buy or sell any financial product, or to engage in or refrain from engaging in any transaction. 
The Argonaut Group and/or its associates, including ASPL, officers or employees may have interests in the financial products or a relationship with the 
issuer of the financial products referred to in this report by acting in various roles including as investment banker, underwriter or dealer, holder of principal 
positions, broker, director or adviser. Further, they may buy or sell those securities as principal or agent, and as such may effect transactions which are not 
consistent with the recommendations (if any) in this research.  The Argonaut Group and/or its associates, including ASPL, may receive fees, brokerage or 
commissions for acting in those capacities and the reader should assume that this is the case. 

There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security may even become valueless. 
International investors are reminded of the additional risks inherent in international investments, such as currency fluctuations and international stock 
market or economic conditions, which may adversely affect the value of the investment. 

The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s overall revenues. 

APPENDIX 3 – Planned work  – Majors Creek (Source: CRC) 
 

 
 
© 2007.  All rights reserved. No part of this document may be reproduced or distributed in any manner without the written permission of Argonaut 
Limited.   Argonaut Limited specifically prohibits the re-distribution of this document, via the internet or otherwise, and accepts no liability whatsoever 
for the actions of third parties in this respect.  


